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ABSTRACT

The transmitter of accounting information (business enterprise)
should present relevant and reliable accounting information
of economic events of a business enterprise to the receiver of
accounting information (stakeholder) by the system of double-
entry bookkeeping.

In the area of natural sciences such as chemistry and
physics, we can pursue the relation of cause and effect in
natural phenomena. However, in the area of social sciences
such as economics and business administration, we cannot
pursue the relation of cause and effect in social phenomena.
Social phenomena that human behaviors play a central role
have a great many irrational elements, therefore it is thought
that we can pursue the relation of ends and means which is
teleology in social phenomena, but we cannot pursue the
relation of cause and effect which is causality in social
phenomena.

It is necessary that we pursue both teleology and causality
in the area of knowledge of both natural sciences and social
sciences. We should not fundamentally distinguish teleology
from causality. The pursuit of teleology is merely provisional.
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Therefore it is necessary that we pursue both teleology and
causality in the area of accounting as social sciences.

There are two distinct types of double-entry which may be
called classificational double-entry and causal double-entry.
Classificational double-entry treats each increment or
decrement in the total value of assets independently and the
duality comes from subjecting the increment or the
decrement to two different classifications. On the other hand,
causal double-entry treats increments and decrements as
having a cause-and-effect relationship and the duality comes
from pairing an increment with a decrement.

The essential element in double-entry bookkeeping is the
causal relationship between an increment and a decrement in
the present or future resources of an equity. We can explain
that a debit entry is always an increment in the present or
future resources or a cancellation of a decrement, while a
credit entry is always a decrement or a cancellation of an
increment, emphasizing the point that the purpose of double-
entry is to relate an increment and a decrement by cause
and effect.

From such a viewpoint, this paper defines a relationship
between causality in accounting and double-entry
bookkeeping. The contents of this paper are as follows.

I Causality

I Causality in Accounting

I Double-Entry Bookkeeping and Triple-Entry Bookkeeping
IV Classificational Double-Entry Bookkeeping and Causal
Double-Entry Bookkeeping
Causal Double-Entry Bookkeeping and Predictability
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