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Abenomics and the Rule of Monetary Policy

Katsuhiko Satoma

ABSTRACT

Monetary policy such as zero-interestrate policy, QEl has been
carried out in long recession for little less than 20 years. In addition,
some policy rules were suggested by Taylor or McCallum, and it has
been reflected by a policy. The quantitative and qualitative easy-money
policy by Abenomics of 2013 sets 2% of inflation increasing rate, time
limit two years, through open-end’s policy rule which does not establish
a time limit for the accomplishment. An effect is remarkable to an
exchange rate and stocks price, and an effect gradually begins to appear

in an inflation target.
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