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Consideration of Replacement Method Depreciation
of the Railway Industry
— Example of Kintetsu Corporation —

Yoshihiko Nakayama

ABSTRACT

Railway companies who based upon the Railway Business Act depend
upon the Railway Business Accounting Rule. The Railway Business Act
succeeds the Local Railway Act enacted in 1919 and the Japan National
Railway Act enacted in 1948.

Rails and sleepers are regards as replacement assets in the railway
industry and its depreciation uses the replacement method. Furthermore
the depreciation method of Kintetsu Corporation is explained. It is also
suggested that depreciation amounts increased from fiscal year 1984 to
early fiscal year 1990s, decreased in fiscal year early 2000s, and have
increased gradually recently in the railway business, and increased in
fiscal year early 1990s, decreased in fiscal year early 2000s and have

increased gradually recently in the subsidiary business.
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