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Corporate Income Tax and Location Strategy

Mutsumi Murakami

ABSTRACT

Nowadays, in our country, corporate tax rate is discussed as the side of
economic vitality, international competition, and to prevent mass
departure of industries.

However, beyond the purposes of our country, in the midst of
globalization, attempts that build a neutral tax system to the location
strategy of corporations has been published in the form of Mirrlees
Review in the United Kingdom. Examples of double exemption by using
tax systems of world are watched, that is no longer be overlooked. In
the OECD, “Base Erosion and Profit Sifting” becomes crucial problems,
so international cooperation is aimed.

Mirrlees Review picked up the corporate income tax that has two
dimensions. First, the tax base, and second, the location of the tax base.
In this paper, by classifying a combination of the type and location of
income, to prevent “Base Erosion and Profit Sifting”, how can be built
in the neutral corporate income tax, it is considered based on Mirrlees

Review.

Keywords : Globalization; Normal return; Excess return; Economic rent;
Source-based taxation; Residence-based taxation; Destination-

based taxation; Cash flow tax.
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