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An Economic Analysis of the Revision of Software

Takayuki Kami

ABSTRACT

A Software for PCs is developed and supplied to a market as the first
version, and used by demand side users with getting a certain evaluation.
But its revised edition tends to be supplied to the market for a short
period. This causes some surplus loss to user of the first edition, or
compels them to buy the revised edition. This article try to analysis
these problems. While the first edition of software is developed under a
market competition, the software firm has a monopoly power for
developing and also supply of the revised edition of it. So, the firm

might exploit a consumer surplus of the first edition users.
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