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Consumption Externalities and the Welfare Effects of
International technological transfer

Takakazu Tkugawa

ABSTRACT

This paper investigates the welfare effects of international
technological transfer of environmental technologies. Prior to
noncooperative choice of environmental maintenance investment, a
technologically advanced country considers making an unconditional
technological transfer for reducing consumption externalities in less-
advanced country. As a result, the total environmental maintenance
investment decreases but the environmental quality is improved under
specific conditions. Then, international technological transfer can

improve the welfare of each country.

Keywords : consumption externalities; private provision of public goods;
international technological transfer.
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