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Wage, Labor Share and Economic Equilibrium

Masatoshi Yamada

ABSTRACT

It is often said that wage-increase policy or policy to raise labor share
would lead to inflation or/and economic stagnation. The purpose of the
paper is to consider/analyze the question based both on equilibrium
theory and on a reconsideration of real economic activities/worlds. The
second section of the paper notes that there are innumerable equilibrium
prices, including wage, in an economic equilibrium, recalling that prices
in equilibrium theory are just relative (ratios only matter). The third
section presents a simple formal model that allows plural (general)
equilibria including plural equilibrium wages. The last section
reconsiders the question of the paper and how the question is understood
and analyzed, paying attentions to that any real economy differs from

those presupposed in equilibrium theories.
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