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Equilibrium, Homogeneity and Heckscher-Ohlin Theorem

Masatoshi Yamada

ABSTRACT

Economics in the present usually relies on the concept of equilibrium/
equilibria. Equilibrium/equilibria of course mean(s) that demand for
and supply of any good or service are equal. However, the use of and
reliance on the equilibrium concept may affect the way of understanding
of economic activities and thus any economy as a whole, and could blur
the understanding and finding of appropriate answers to the variety of
economic problems, that would be the point of N.Kaldor (1985). The
present paper examines, in a more detail, the question of whether free
trade makes better the both of traders/trading countries. It will show
that free trade could enhance the welfare of only one of the traders
especially under the assumption of increasing returns or disequilibrium/
disequilibria in some of markets. Increasing returns and disequilibria in
markets, as assumed away from traditional equilibrium theory, thus
might invite disparity between and impoverishment in one side of

traders/countries, differing from traditional theory.
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