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Empirical Analysis of Comovement Premiums
in the Japanese Market

Jun Sakamoto

ABSTRACT

This paper presents an empirical analysis of the equity premium based
on the frequency of comovement between past market returns and
individual returns, as indicated in Ungeheuer and Weber (2021), using
Japanese data. As a result, we do not observe a consistent positive
premium with the frequency of comovement in the Japanese market, as
was shown for the U.S. market. However, the monotonicity of the
premium with the frequency of comovement was observed, although the
direction of the slope differed depending on the period. Thus, the
results suggest that the frequency of comovement has some effect on

investor behavior.
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