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The Comparison between Consolidated and Parent-only

Current Effective Tax Rates

Shin’ya Okuda
Hiroki Yamashita

ABSTRACT

We compare the consolidated and parent-only current
effective tax rates (current ETRs). We find that, on average,
the consolidated current ETRs are larger than the parent-only
current ETRs. We also find that the determinants of the
consolidated long-run current ETRs are similar to those of the
parent-only long-run current ETRs. In addition, we show the
determinants of the difference between consolidated and
parent-only long-run current ETRs. Our results suggest that
firms employ tax strategies using subsidiaries.
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